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 Punjab National Bank: Has launched QIP issue to raise funds. Floor price of Rs 37.35 per share is a 7.6% discount to 
Tuesday's closing price. Board to meet on December 18 to determine issue price for the QIP. PTI reports that the lender 
aims to raise Rs 7,000 crore through the QIP. 

 Indian Bank: Has declared the NPA account of IL&FS Financial services as 'Fraud' and reported the same to the Reserve Bank 
of India. The bank has an exposure worth Rs 408 crore to the said account. The lender says that the account has been fully 
provided for, as per the regulatory requirement. 

 Mahindra & Mahindra: To increase the price of its range of Passenger and Commercial Vehicles, across models from 
January 1, 2021. The company said that this has been necessitated due to the increase in commodity prices and various 
other input costs. 

Markets ended on a flat note with a positive bias after S&P 
Global Ratings raised India's growth projection for the current 
fiscal to (-) 7.7 percent from (-) 9 percent estimated earlier 

 Encouraging headline retail inflation numbers for November showing 
some signs of easing sequential price pressure in food items also 
offered some support. 

 India's annual retail inflation eased more than expected in November, 
but remained above the central bank's target range for an eight 
consecutive month. 

Global & Asian market overview 

 European stocks   ended mostly higher as positive updates on the 

coronavirus vaccine front and rising optimism about a U.S. fiscal 
stimulus outweighed concerns about a surge in new coronavirus 
cases and tighter lockdown restrictions in several places. 

 US stocks  closed mixed for three consecutive sessions, stocks 
moved sharply higher over the course of the trading day. With the 
rally on the day, the tech-heavy Nasdaq ended the session at a new 
record closing high. The rally on Wall Street came amid unrelenting 
optimism lawmakers will eventually agree on a new fiscal stimulus 
bill. 

 Asian stocks fell as concerns about increasing Covid-19 infections 
and lockdowns around the world overshadowed investor optimism 
stemming from vaccine rollouts in Britain, Canada and the United 
States. 

Industry Buzz 

 IDBI Bank: Launched fund raising through QIP issue. Floor price of Rs 
40.63 per share is a 3.8% discount to Tuesday's closing price. The bank 
aims to raise Rs 2,000 crore through QIP. Base Size of Rs 1,000 crore 
and Greenshoe Option of Rs 1,000 crore. 

 PVR: To consider fund raising via various methods at its board 
meeting on December 18. 
 
 

 
 
 
 
 
 
 
 
 
 

 
 

Indices Close Previous Chg.%   

Sensex Index 46,263 46,253 0.02% 

Nifty Index 13,568 13,558 0.07% 

NSEBANK INDEX 30,691 30,746 -0.18% 

NSEAUTO INDEX 9,150 9,093 0.62% 

NSEIT INDEX 22,715 22,747 -0.14% 

 

Market depth Advance Decline T/O(bn) 

NSE 939 1,013 616 

BSE 1,542 1,438 40 

 

Indices Close Previous Chg.% 

DJIA 30,199 29,862 1.13% 

NASDAQ 12,595 12,440 1.25% 

S&P 500 3,695 3,647 1.29% 

DAX 13,363 13,223 1.06% 

CAC 40 5,530 5,528 0.04% 

FTSE 100 6,513 6,532 -0.28% 

HANG SENG 26,207 26,390 -0.69% 

SSE INDEX 3,367 3,369 -0.06% 

NIKKIE 225 26,688 26,732 -0.17% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

BAJFINANCE 5.1  HINDUNILVR -2.1  

BAJAJFINSV 4.2  NESTLEIND -2.1  

EICHERMOT 3.1  BPCL -1.8  

JSWSTEEL 2.5  ICICIBANK -1.7  

SHREECEM 2.1  AXISBANK -1.5  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 30.6 31.5 -1.0 

STOCK FUT 124.7 126.5 -1.8 

   

16 December 2020 

 

 

Morning Call 



 
 

 

 Embassy Office Parks REIT: Launched a QIP issue on Tuesday in order to raise funds. The floor price of 348.38 rupees per 
unit is a 2.1% discount to Tuesday's closing price. 

 Axis Bank: Said its total exposure to SREI group does not exceed Rs 800 crore and the allegations by Australia-based news 
agency Scams Breaking on the bank's exposure to SREI Group are ‘grossly inaccurate and baseless.’ Axis Bank's total 
exposure to SREI group includes fund-based exposure worth Rs 731 crore and non-fund based exposure worth Rs 69 crore. 
Axis Trustee Services acts in its fiduciary capacity as a trustee and /or custodian and charges registered by it is not a 
reflection of the exposure of the bank, according to the bank’s statement. 

 Biocon: Biocon Biologics has signed a Memorandum of Understanding with the Christian Social Services Commission in 
Africa. Tanzania will be the first country in Africa that will benefit from this collaboration between Biocon Biologics and 
CSSC. 

 HG Infra Engineering: Has been declared as L-1 bidder by lrcon Intemational Limited for its project worth Rs 713.69 crore. 
 JSPL: Appoints Hemant Kumar as CFO from December 15. 
 Persistent Systems: Has appointed Charles Owen as Chief Corporate Development Officer. 
 Shree Cement: CARE Ratings has reaffirmed the credit rating of the Commercial Paper worth Rs 400 crore at A1+. 

 Union Bank of India: Has allotted non-convertible, fully paid-up Basel-Ill Compliant Debt Instruments in the nature of 
debentures eligible for inclusion in Additional Tier-1 Capital Series XXVll worth Rs 500 crore. 

 Hathway Cable And Datacom: Has acquired the remaining 49% stake or 9,800 equity shares of Hathway Digital Saharanpur - 
a subsidiary of the company for a cash consideration of Rs 25 lakh. 

 Mrs. Bectors Food Specialities: IPO sees overall subscription of 3.72 times on the first day of bidding. The QIB portion saw 
subscription of 0.02 times while the non-institutional investor portion saw subscription of 1.37 times. Retail portion was 
subscribed 6.83 times. 
 
 
 
 

    Indian Macro 

 Loan disbursement by non-banking financial companies-microfinance institutions (NBFC-MFIs) declined 43 percent to Rs 

10,617 crore in the quarter ended September as against Rs 18,565 crore in the same period of previous fiscal, according 

to a report by MFIN. In the quarter ended June 2020, loan disbursement had declined 96 percent to Rs 570 crore from Rs 

15,865 crore in the corresponding quarter of the previous fiscal. The data pertains to NBFC-MFI members of the 

Microfinance Institutions Network (MFIN), a self-regulatory organisation and industry association of the microfinance 

industry in the country. 

 The government has extended the deadline till March 31, 2021 for completing GST anti-profiteering investigations, which 

were to be completed by November this year. Through a notification, the Central Board of Indirect Taxes and Customs 

(CBIC) extended the deadline for completion of such investigations by authorities, like DGAP, under section 171 of GST 

Act, till March 31, 2021. In September, CBIC had extended the deadline till November 30, 2020. Section 171 of GST Act 

deals with anti-profiteering measures. Under the GST law, a National Anti-Profiteering Authority (NAA) and a Standing 

Committee on anti-profiteering have been set up to examine complaints of not passing on tax rate cut benefits to 

consumers. GST was rolled out on July 1, 2017. 

 Chemicals and Fertilisers Minister D V Sadananda Gowda on Tuesday said the demand for chemicals and petrochemicals 

is expected to rise 9 percent annually, and the size of the industry is likely to grow to $300 billion by 2025. Addressing a 

conference organised by industry body Assocham, the minister said the Indian chemical industry, over the last one-and-a-

half decade, has transformed from manufacturing principal chemicals in a highly regulated market to being a mature 

industry in a liberalised economy. Majority of the chemicals produced in India comprise either upstream products or 



 
 

 

intermediates, which go into a variety of manufacturing applications including fertilisers, pharmaceuticals, textiles and 

plastics, agrochemicals, paints and dyes, he said, adding that end-use industries like automotives, electronics, packaged 

food and textiles are driving Indian specialty chemicals industry. 

 After assuming charge in challenging times, Ministry of Road Transport and Highways Secretary Giridhar Aramane had his 

task cut out. With road construction being badly hit and the sector grappling with liquidity issues, the focus has been on 

ensuring the momentum witnessed in the steady progress of highway construction is restored quickly. With the year 

coming to an end, Aramane spoke on a range of topics, including allocation from the Budget, steps taken to reduce the 

financial stress of road developers and working in a nimble manner amid the upheaval. 

 

 

    Global Macro 

 The United States recorded a capital and financial account deficit of USD 10.4 billion in October of 2020 following a USD 

80.5 billion outflow in the previous month. Long-Term security purchases were recorded at USD 51.9 billion from USD 

108.9 billion in September. Meanwhile, foreign investors sold USD 20.1 billion after buying USD 22.5 billion in the 

previous month. 

 The British pound crossed the $1.34 level on Tuesday, amid optimism surrounding a post-Brexit trade deal. A reporter 

from BBC Newsnight tweeted about a ‘Big buzz in the last hour’ among Conservative MPs, saying the UK is heading 

towards a Brexit trade deal with the EU. Earlier in the session, both EU negotiator Michel Barnier and European 

Commission President Ursula von der Leyen sounded optimistic about reaching an agreement with Britain. Elsewhere, 

the UK government has put London into the country's toughest tier of Covid-19 restrictions, along with parts of Essex 

and Hertfordshire, amid a sudden jump in new cases in southeast England. On the economic data front, the latest labor 

market report showed Britain's jobs crisis worsened in the August-October period as the Covid-19 pandemic hit the 

economy. 

 The number of people infected with the coronavirus in the US rose by 193,454 on Monday, pushing up the total to over 

16.5 million. Also, the grim milestone of 300,000 Covid-19 deaths was surpassed after more 1,311 people died from the 

disease. Western states including California and Nevada posted a record 7-day average of 708 new cases per million 

people and are on track to outstrip the Midwest region as the worst area by cases per million residents. Meantime, the 

FDA confirmed that the Covid-19 vaccine developed by Modera is highly effective, raising hopes the vaccine could soon 

join Pfizer/BioNTech vaccine and be authorized for emergency use. 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 466 455 473 484 491 

ASIANPAINT 2513 2490 2526 2549 2562 

AXISBANK 600 595 608 614 621 

BAJAJ-AUTO 3228 3203 3288 3314 3373 

BAJAJFINSV 9073 8737 9206 9541 9675 

BAJFINANCE 5009 4799 5080 5291 5361 

BHARTIARTL 500 495 503 509 512 

BPCL 392 389 401 404 413 

BRITANNIA 3724 3689 3761 3796 3833 

CIPLA 771 766 785 790 803 

COALINDIA 141 139 143 145 146 

DIVISLAB 3602 3582 3627 3648 3673 

DRREDDY 4993 4969 5035 5059 5100 

EICHERMOT 2436 2383 2462 2514 2540 

GAIL 124 123 125 126 128 

GRASIM 907 897 912 921 927 

HCLTECH 876 863 882 895 901 

HDFC 2313 2261 2335 2388 2410 

HDFCBANK 1378 1358 1386 1407 1415 

HDFCLIFE 642 634 653 661 672 

HEROMOTOCO 3082 3055 3109 3136 3162 

HINDALCO 243 241 245 246 248 

HINDUNILVR 2293 2272 2329 2350 2385 

ICICIBANK 511 507 518 522 529 

INDUSINDBK 915 900 923 938 946 

INFY 1149 1144 1156 1160 1168 

IOC 94 93 95 96 97 

ITC 211 209 214 216 219 

JSWSTEEL 360 350 363 373 377 

KOTAKBANK 1926 1903 1942 1964 1981 

LT 1227 1204 1240 1263 1275 

M&M 708 695 714 727 733 

MARUTI 7697 7594 7744 7847 7893 

NESTLEIND 18000 17856 18275 18420 18694 

NTPC 104 102 105 108 109 

ONGC 99 97 101 102 104 

POWERGRID 191 190 193 195 196 

RELIANCE 1959 1946 1975 1988 2003 

SBILIFE 847 836 853 863 869 

SBIN 268 265 271 274 277 

SHREECEM 23922 23521 24123 24524 24726 

SUNPHARMA 565 562 573 576 584 

TATAMOTORS 176 171 178 182 184 

TATASTEEL 626 612 632 646 651 

TCS 2744 2730 2769 2784 2809 

TECHM 912 890 920 942 951 

TITAN 1451 1437 1464 1478 1490 

ULTRACEMCO 5075 4991 5153 5237 5315 

UPL 441 433 446 454 458 

WIPRO 350 345 352 356 358 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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